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Daily issuance (OMX)

Bullets and EUR covereds: Spreads vs DGB/DBR

• The autumn holidays did not bring the expected slowdown in overall 
issuance. 

• Issuance rose instead to DKK 1.8 billion daily on average compared with 
DKK 1.6 billion daily in week 41.

• The high issuance was mainly driven by high FRN issuance, which 
amounted to 62% of the week's total issuance. Bullets maintained the level 
from the previous week, while callables seemed to take the expected 
holiday break. 

• The skewed supply mix has had only a limited impact on the relative 
pricing. 2Y/3Y FRNs lost 1 bp relative to bullets and are now trading about 
6 bp above bullets.

• Both segments widened slightly during last week, thus following the 
broader market movement in EUR covereds.

• Going forward, we expect total daily issuance to continue to be around 
DKK 1.5-2 billion, but with a less FRN-heavy mix than during the holiday 
week. 

• We expect a more even distribution between FRNs and bullets, while 
callables are still expected to make up a relatively small proportion.

FRNs kept issuance up during the 
autumn holidays
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RD's ongoing 5Y bullet offering is declining ahead of the auction

Historical 5Y bullet refinancing percentages by issuer

• The next major issuance event is the November auctions, where just 
under DKK 160 billion of bullets mature on 1 January. Of this, about DKK 64 
billion are 5Y bullets, evenly split between NYK and RD.

• As with the recent auctions, we again expect that a large proportion of 5Y 
bullet borrowers will seek shorter interest periods.

• Historically, NYK's refinancing percentage has remained relatively 
stable at around 40%, and we see no reason to expect a significant 
change this time.

• RD's refinancing percentage has, on the other hand, been more volatile 
in recent years. We attribute the shifts, however, to the fact that RD has 
tended to place some of the refinancing issuance in tap issuance rather 
than at the auctions.

• Based on historical patterns, we expect a refinancing percentage of about 
40% for (originally) NYK's 5Y bullets and 40-45% for RD's. This 
corresponds to a total of DKK 25-27 billion in 5Y bullets at the November 
auctions.

Large bullet maturity, but low 
refinancing continues
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Net position incl daily forecast

• Just over halfway through October, the net position is once again higher than 
the latest daily forecast indicates.

• However, based on the pattern over the past few months, this by no 
means implies that the net position will also end the month above the 
forecast.

• In November, we can expect larger swings in the net position.

• These include maturities of government bonds (increasing the net position 
on Monday, 16 November) as well as corporation tax payments (reducing 
the net position on Friday, 20 November).

• For November as a whole, a decline of about DKK 20 billion is expected to 
a level around DKK 310 billion.

• What will be most interesting, however, is whether the net position 
develops in line with the forecast for the month as a whole – related to 
whether November will mark the beginning of the "catch-up" in the net 
financing requirement that we have written about previously (see, for 
example, here).

• After having widened vs DESTR since mid-September, the 1Y bullets spread 
is now approximately aligned with the liquidity level (see bottom chart).

• There may be a slight liquidity tailwind to be gained in the first half of 
November, but considering the expected decline in the net position for the 
month as a whole, this will likely be small and short-lived.

Liquidity news: 1Y bullets back on track?

https://www.nykredit.dk/globalassets/cib/fixed-income-research/analyser/2026/10/uge_41_update_2026-10-05_da.pdf


19-10-2026 5

Bullet spreads vs DESTR

• Last week, 3Y-5Y bullets lost against DESTR, while 1Y bullets held up 
better (see the top chart).

• The spread widening should be seen in the light of the fact that we also 
saw spread widenings in EUR covereds against €STR, that the bullet 
issuance remained fairly high despite the autumn holidays, and that the 
major bullet auctions in November are approaching.

• Thus, the 4Y-5Y bullets have lost slightly more than EUR-covered bonds 
recently (see also next slide).

• We do not expect the longer-dated bullets to lose much more against the 
short ones, so we are closing our position of 1Y bullets vs 5Y bullets 
(hedged, funded and spread risk neutral) in the money.

Bullets – longer bullets lose value to 
shorter ones!
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€STR spread: EUR covereds and bullets (via 3M FX fwds)

€STR spread: EUR covereds and bullets (via basis swap)

• The 4Y-5Y bullets have lost relative to EUR covereds since early October.

• This is true regardless of whether the spread for bullets is determined 
via a 3M FX forward or a maturity-matched basis swap.

• It is likely related to the supply of 5Y bullets – including the prospect of a 
substantial amount at the refinancing auctions in November.

• Apparently, there is a broader "Denmark" story in this, as the bullet 
spread vs Danish government bonds has tracked the spread between 
EUR covereds and German government bonds (see slide 2 above).

• Calculated via maturity-matched basis swap, the €STR spread on 4Y-5Y 
bullets is close to being back on a par with German covereds.

• We are therefore closing our recommendation of German covereds 
against 4Y-5Y bullets (including maturity-matched basis swap) in the 
money!

Bullets have lost to EUR covered bonds
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Generic FRN spreads vs the bullet curve

FRN spreads vs the bullet curve: Taps of "benchmark" FRNs

• FRNs have recently widened a little vs bullets.

• Last week, NYK FRNs traded 7-8 bp to the bullet curve on taps.

• This should be seen in the context of issuance last week being higher than 
we have seen for a long time (excluding end-of-quarter weeks).

• Despite the FRN issuance potentially remaining fairly large in the coming 
months, we continue to view FRNs positively – especially if the time 
horizon extends beyond the turn of the year.

FRNs: Issuance puts pressure on 
spreads!
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30Y callables: OAS swap

NYK 4'56: Outright

• Overall, callables traded flat over the autumn holidays, after widening 
slightly in the week leading up to the autumn holidays. 

• While the continued decline in vol and yields have been positive for 
callables outright, we struggle to see this translating into OAS 
performance, as long as the bullets continue to lose ground. 

• One factor that could support some further OAS performance is that the 
decline in yields and vol has closed all issuers' 5'59 non-IO/IO, potentially 
resulting in somewhat lower daily issuance over the next weeks. 

• Issuance must thus take place in 4.59s, which are trading at around 94.5. 

• The low price may prompt the (few) borrowers opting for a fixed interest 
rate to postpone taking out their loans for as long as possible, potentially 
resulting in lower tap issuance of callables. 

• That was certainly the case in September, when almost all issuance for 
the month was concentrated in the end-of-quarter issuance.

• Last week also saw very few callables, but this could also be due to the 
autumn holidays. 

• On balance, we believe the callables appear fairly priced at the current 
OAS levels. 

Callables
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Recommendations

• We are closing our recommendations of 1Y bullets vs 5Y bullets 
and of German covered bonds vs Danish bullets in the money (see 
slides 5 & 6).

• We are also closing our recommendation of 4.59 vs 5Y bullets, 
which has just come in the money, as we do not expect further 
relative spread performance here. 

Current recommendations

Outlook recommendations

4.5Y German covereds vs bullets (including maturity-matched basis swap)
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DISCLOSURE

This material was produced by Fixed Income Research, which is part of Nykredit Bank A/S ("Nykredit Bank" or "the Bank"). Nykredit Bank is a financial undertaking subject to the supervision of the Danish Financial Supervisory Authority.

Nykredit Bank participates in market-making schemes for Danish government and mortgage bonds and can, in its capacity as market maker, hold positions in Danish government and mortgage bonds.

Over the previous 12-month period, Nykredit Bank or companies of the Nykredit Group may have been lead manager or co-lead manager of any publicly disclosed offering of Danish government or mortgage bonds. Further information is 

available on request.

Nykredit Bank or companies of the Nykredit Group are not involved in corporate finance activities or any other investment services or activities or ancillary services for companies referred to in the material.

This material contains information recommending or suggesting an investment strategy and was not produced by an independent analyst. Instead, it was produced by strategic analysts, whose recommendations are based on their 

experience or knowledge in the financial area. It was not produced in accordance with regulation aiming to promote the independence of investment research and is therefore considered marketing material and not investment research. No 

prohibition applies to trading in any financial instruments referred to in the material prior to its dissemination.

Nykredit Bank and companies of the Nykredit Group have not entered into any agreement with the issuer on the production of this material. This material has not been presented, in full or in part, to the company.

This material was finalised and released for distribution for the first time on the date and time stated at the top of the material.

Financial models and methods used 

Calculations and presentations are based on ordinary econometric and financial tools and methods as well as publicly available sources. Assessments of Danish callable mortgage bonds are modelled using a proprietary model consisting of 

a stochastic yield curve model and a statistical prepayment model calibrated to borrowers' historical prepayment behaviour.

Recommendation and risk assessment structure for government and mortgage bonds (incl covered bonds)

Nykredit Bank typically focuses on isolating relative value in fixed income and derivatives markets. Therefore, the interest rate and/or volatility risks of the strategy are typically hedged through other bonds or derivatives (swaps, swaptions, 

caps, floors etc).

BUY: In our view, the bond pricing is fairly cheap relative to comparable alternatives in either the bond or the derivatives market. We expect that the bond will offer a higher return than any alternatives on a horizon of typically three months. 

SELL: In our view, the bond pricing is fairly expensive relative to comparable alternatives in either the bond or the derivatives market. We expect that the bond will offer a lower return than any alternatives on a horizon of typically three 
months.



Risk warning

Any assessments and recommendations made in this material may involve substantial risk. Such risk, including a sensitivity analysis of the relevant assumptions, is stated in the material. All investors 

should consider the purpose of their investment and make their own decisions as regards any kind of investment in financial instruments referred to in this material.

Regular updates of the recommendation are not scheduled, and any updates will therefore be on an ad-hoc basis.

Unless otherwise stated, all price information in this material is as at the trading day prior to the date stated on the front page.

For a list of all Nykredit Bank's government and mortgage bond recommendations in the last 12 months, including specific information on the individual recommendation, please see here.

Nykredit Bank has significant financial interests in relation to Nykredit Realkredit A/S in the form of general banking services and investments in bonds issued by Nykredit Realkredit A/S.

Nykredit Bank is a wholly-owned subsidiary of Nykredit Realkredit A/S. The material may contain a recommendation to buy bonds issued by Nykredit Realkredit A/S. This entails a conflict of interest 

between Nykredit Bank and customers, as Nykredit Bank has a particular interest in selling bonds issued by companies of the Nykredit Group.

Information about Nykredit Bank

Nykredit Bank has adopted internal rules to prevent and avoid conflicts of interest in the preparation of research and to ensure effective communication barriers. Analysts at Nykredit Bank are obliged to 

refer any communication that may affect the objectivity and independence of investment research to the Head of Research and the Compliance unit. Employees of Nykredit Bank must at all times be alert 

to any potential or actual conflicts of interest between Nykredit Bank and customers, between customers, and between an employee on the one hand and Nykredit Bank or customers on the other, and 

must endeavour to avoid conflicts of interest. Nykredit Bank has adopted a conflicts of interest policy on the identification, management and disclosure of conflicts of interest in connection with securities 

trading and related services provided by Nykredit Bank for customers. If becoming aware of circumstances that may constitute a conflict of interest, Nykredit Bank's employees are obliged to disclose such 

information to their line manager and to the Compliance unit, which will then determine how to proceed.

Fixed Income Research in Nykredit Markets operates independently of the units Debt Capital Markets & Sustainability and Financial Institutions Group and is organised independently of, and does not 

report to, any other business units of the Nykredit Group. Employees are remunerated partly based on Nykredit Bank's overall performance, which includes income from investment banking transactions, 

but do not receive bonuses or other remuneration directly related to specific corporate finance or debt capital transactions. Persons involved in the production of the material do not receive remuneration 

related to investment bank transactions conducted by companies of the Nykredit Group.

Distribution of recommendations

The table below shows the distribution of Nykredit Bank's direct investment recommendations in investment research on government and mortgage bonds in the most recent quarter. No significant 

investment firm services have been provided to issuers in the period. Current distribution of direct investment recommendations:

Recommendation

Buy 50%

Sell 50%

As at 13.12.2024

Note: Distribution of our recommendations, which therefore add up to 100%.

https://www.nykredit.dk/globalassets/markets/ftp/markets/dk/fixed-income/bond_recom_disclaimer.pdf


DISCLAIMER 

This material was produced by Nykredit Bank for the personal information of the investors to whom the Bank has distributed the material. The material is based on information available to the public and own calculations based 

on such information.

Nykredit Bank does not accept any liability for the correctness, accuracy or completeness of the information in the material. Recommendations are not to be considered as offers to buy or sell the financial instruments in 

question, and Nykredit accepts no liability for transactions based on information presented in the material.

Information on previous returns, simulated previous returns or future returns presented in the material cannot be used as a reliable indicator of future returns, and returns may be negative. Information on price developments 

presented in the material cannot be used as a reliable indicator of future price developments, and price developments may be negative. If the material contains information on a specific tax treatment, investors should bear in 

mind that the tax treatment depends on the investors' individual situation and may change in future. If the material contains information based on gross returns, such returns may be reduced by fees, commissions and other 

costs.

Nykredit Bank and/or other companies of the Nykredit Group may buy, sell or hold positions in securities referred to in the material, and these companies may be involved in corporate finance activities or other activities for 

companies referred to in the material.

This material may not be reproduced or redistributed without the prior consent of Nykredit Bank. 

Special rules on crisis management in banks (bail-in):

Special rules apply to crisis management in banks. The rules prevent the use of taxpayers' money in times of crisis, meaning that banks will not be bailed out by rescue packages paid by the public. Instead, losses will be 

borne by the shareholders and bondholders of crisis-stricken banks. This is called "bail-in".

It may be difficult for investors to predict the implications of the complex rules, and a crisis may hit very suddenly. If you invest in bank shares or securities issued by a bank, be aware of the special risk of a write-down or a 

complete loss of your investment. A potential or current banking crisis will also have a huge impact on the liquidity of your investments.

Nykredit Bank A/S – Sundkrogsgade 25 – DK-2150 Nordhavn – Tel +45 44 55 10 00 – Fax +45 33 12 04 34
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